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M ELC O GAS Phone #: 530-546-1702
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Decision 12-11-030 and General Order 96-B
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Protests and all other correspondence regarding this AL are due no later than 20 days after the
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Attention: Tariff Unit Liberty Utilities (CalPeco Electric) LLC
505 Van Ness Ave., Attention: Advice Letter Protests
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edtariffunit@cpuc.ca.gov
Email: Alain.Blunier@libertyutilities.com
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Liberty Utilities (CalPeco Electric) LLC

° efog @ R 933 Eloise Avenue

_— LI be rty Ut I I It I e S South Lake Tahoe, CA 96150
Tel: 800-782-2506

Fax: 530-544-4811

VIA EMAIL AND HAND-DELIVERY

September 9, 2016

Advice Letter 62-E
(U 933-E)

Edward Randolph, Director, Energy Division
California Public Utilities Commission
Energy Division, Tariff Unit

505 Van Ness Avenue

San Francisco, CA 94102-3298

Subject: Notice of 2017 Post-Test Year Adjustment Mechanism Relating to Major Plant
Addition and Pursuant to D. 16-01-021

Liberty Utilities (Liberty Utilities Electric) LLC (U 933-E) (“Liberty Utilities”) hereby submits
this Tier 1 Advice Letter to provide advance notice of a planned Major Plant Addition in the
2017 Post Test Year Adjustment Mechanism.

Purpose

The purpose of this Advice Letter is to provide notice of Liberty Utilities intent to revise general
rates associated with a planned Major Plant Addition. Liberty Utilities is required to submit such
an advice letter and provide such notice prior to seeking any such increase pursuant to the Post-
Test Year Adjustment Mechanism (“PTAM?”) authorized by Decision (“D.”) 12-11-030 (A.12-
02-014).

Background

In D.12-11-030, the Commission authorized Liberty Utilities to implement the PTAM. The
PTAM procedures are detailed in Section 9, Post-Test Year Adjustment Mechanism of the
Preliminary Statement. The two components of a PTAM submission set forth in the Preliminary
Statement are:

Attrition Rate Factor Component

The attrition rate factor will be based on the current year’s
September Global Insight U.S. Economic Outlook forecast for the
Consumer Price Index, minus a 0.5% productivity factor (but will
not be less than zero).
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Major Plant Additions Component

For purposes of the PTAM, a “Major Plant Addition” includes any
capital project closed to plant-in-service that exceeds $4 million in
a calendar year. The revenue requirement associated with a Major
Plant Addition would also include the California portion of the
operation and maintenance expenses, depreciation and property
taxes. Liberty [Utilities] shall file a Tier 1 advice letter
providing notice of a planned Major Plant Addition prior to
seeking any PTAM adjustment as described in Section F
associated with that Major Plant Addition. (emphasis added)

In D.16-01-021 (Application 15-04-016) (“Luning Approval Decision”), the Commission
approved a Settlement Agreement between Liberty Utilities and the Office of Ratepayer
Advocates (“ORA”) authorizing Liberty Utilities to purchase the Luning Solar Project and to
recover in rates its costs associated with the acquisition, financing, ownership, operation and
maintenance of the Luning Solar Project.! The Settlement Agreement authorizes Liberty
Utilities to seek in the PTAM it shall submit in October 2016 rate recovery commencing January
1, 2017 for the following costs associated with the Luning Project:

1. The “costs to acquire and own the Luning Project (a) up to 95% of the
Maximum Reasonable Costs Amount into rate base as of January 1, 2017”;2
and

As set forth in the terms of the Settlement Agreement, [Liberty Utilities]
may seek rate recovery of authorized capital expenses and other costs
related to the acquisition and initial operation of the Luning facility,
including through the use of its 2017 and 2018 Post-Test year
Adjustment Mechanism filings. Luning Approval Decision, Ordering
Paragraph 2, mimeo at 44.

* Luning Approval Decision, Ordering Paragraph 1(a), mimeo at 43. Section 3.3 of the Settlement
Agreement initially provided that Liberty Utilities could seek rate recovery for up to 100 percent of the
Maximum Reasonable Cost Amount (i.e. the maximum acquisition cost that Liberty Utilities will be
allowed to place into ratebase) through its October 2016 PTAM submission. However, in approving the
Settlement Agreement, the Commission restricted Liberty Utilities to seeking only 95% of the Maximum
Reasonable Cost Amount in the October 2016 PTAM submission. Liberty Utilities is authorized to seek
recovery of up to the remaining 5% of the Maximum Reasonable Cost Amount in its October 2017
PTAM submission and have these amounts included in its rate base of as of January 1, 2018.
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2. The “Luning Project Operating Expenses” which Liberty Utilities shall incur
in 2017 and 2018 associated with the operation of the Luning Projec‘[.3

This Advice Letter accordingly provides notice that Liberty Utilities shall be seeking rate
recovery in its October 2016 PTAM submission for the capital and operating costs associated
with the Luning Project as authorized by the Luning Approval Decision.

Section 3.2 of the Settlement Agreement further provides that to the extent that the Luning
Project is not able to achieve commercial operation as of January 1, 2017, “Liberty Utilities
shall, in consultation with ORA, submit an additional pleading to propose adjustments in its 2017
rate recovery necessary to account for the post-January 1, 2017 commercial operation date of the
Luning Project.”

The Luning Project is now contemplated to achieve commercial operation as of February 1,
2017. Liberty Utilities has accordingly notified ORA of this slight deferral of the anticipated
commercial operation date for the Luning Project. ORA remains amenable to Liberty Utilities
requesting rate recovery for the Luning Project in the October 2016 PTAM submission, provided
the ratemaking Liberty Utilities proposes recognizes and makes the adjustments necessary to
account for the change in the commercial operation date. ORA further agrees that Liberty
Utilities submission of this Tier 1 Advice Letter represents the “additional pleading” the Parties
contemplated in Section 3.2 of the Settlement Agreement.

Liberty Utilities shall in its October 2016 PTAM submission provide the most current
information regarding the anticipated commercial operation date for the Luning Project.

Effective Date:

Liberty Utilities requests that this Tier 1 Advice Letter be effective as of September 9, 2016.
Protests
Anyone wishing to protest this filing may do so by letter sent via U.S. mail, by facsimile or by

email, any of which must be received no later than September 29, 2016, which is 20 days after
the date of this filing. The protest shall set forth the grounds upon which it is based and shall be

3 See Settlement Agreement, Sections 3.3(a) and 4.3. The Settlement Agreement in Section 2.2 and
Footnote 1 defines “Luning Project Operating Expenses” as including the O&M Costs, A&G Costs, and
Property Tax expenses necessary to own, operate and maintain the Luning Project.
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submitted expeditiously. There is no restriction on who may file a protest. Protests should be
mailed to:

CPUC Energy Division
Attention: Tariff Unit, 4t Floor
505 Van Ness Avenue
San Francisco, CA 94102
Facsimile: (415) 703-2200
Email: edtariffunit@cpuc.ca.gov

The protest also should be sent via email and U.S. Mail (and by facsimile, if possible) to Liberty
Utilities at the addresses show below on the same date it is mailed or delivered to the
Commission.

Liberty Utilities (CalPeco Electric) LLC With a copy to:

Attn.: Advice Letter Protests Steven F. Greenwald

933 Eloise Avenue Vidhya Prabhakaran

South Lake Tahoe, CA 96150 Davis Wright Tremaine LLP

Fax: 530-544-4811 505 Montgomery Street, Suite 800
Email: Alain.Blunier@libertyutilities.com San Francisco, CA 94111

Fax: 415-276-6599
Email: stevegreenwald@dwt.com

Notice

In accordance with General Order 96-B, Section 4.3, a copy of this Advice Letter is being sent
electronically or via U.S. Mail to parties shown on the attached list.

If additional information is required, please do not hesitate to contact me.

Sincerely,

\x — \ \t e
= L Y ‘"—__-—\‘-\
; Y\)(m Sorensen

President
Liberty Utilities (CalPeco Electric) LLC

cc: Liberty Utilities General Order 96-B Advice Letter Service List
A.15-05-008 Service List, A.15-04-016 Service List
Jaime Rose Gannon, CPUC Energy Division (via email jaime.gannon@cpuc.ca.gov)
David Zizmor, CPUC Energy Division (via email david.zizmor@cpuc.ca.gov)
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General Order 96-B, Section 4.3

VIA EMAIL

gbinge@ktminc.com;
emello@sppc.com;
epoole@adplaw.com;
cem@newsdata.com;
rmccann@umich.edu;
sheila@wma.org;
abb@eslawfirm.com,;
cbk@eslawfirm.com;
bhodgeusa@yahoo.com;
chilen@nvenergy.com;
phanschen@mofo.com;
liddell@energyattorney.com;
cem@newsdata.com;
dietrichlaw2@earthlink.net;
abb@eslawfirm.com,;
glw@eslawfirm.com;
clerk-recorder@sierracounty.ws;
plumascoco@gmail.com;
marshall@psln.com;
stephenhollabaugh@tdpud.org;
gross@portersimon.com;
mccluretahoe@yahoo.com;
catherine.mazzeo(@swgas.com;
Theresa.Faegre@libertyutilities.com;
SDG&ETariffs@semprautilities.com;
Alain.Blunier@libertyutilities.com;

AdviceTariffManager@sce.com;
edtariffunit@cpuc.ca.gov;
jrw(@cpuc.ca.gov;
rmp@cpuc.ca.gov;
jaime.gannon(@cpuc.ca.gov;
mas@cpuc.ca.gov;
txb@cpuc.ca.gov;
efr@cpuc.ca.gov;
tlg@cpuc.ca.gov;
dao@cpuc.ca.gov;
ljt@cpuc.ca.gov;
mmg@cpuc.ca.gov;
kjl@cpuc.ca.gov;
denise.tyrrell@cpuc.ca.gov;
fadi.daye@cpuc.ca.gov;
winnie.ho@cpuc.ca.gov;
usrb@cpuc.ca.gov;
Rob.Oglesby@energy.ca.gov;
stevegreenwald@dwt.com;
vidhyaprabhakaran@dwt.com;
judypau@dwt.com;
dwtcpucdockets@dwt.com;
patrickferguson@dwt.com,;
travis.ritchie@sierraclub.org
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LAST CHANGED: MARCH 30, 2016

Download the Comma-delimited File
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Back to Service Lists Index

Parties

CLEVELAND LEE

CALIF PUBLIC UTILITIES COMMISSION
LEGAL DIVISION

ROOM 5122

505 VAN NESS AVENUE

SAN FRANCISCO, CA 94102-3214
TAHOE

FOR: ORA

RESORT,

STEVEN F. GREENWALD

ATTORNEY

DAVIS WRIGHT TREMAINE LLP

505 MONTGOMERY STREET, SUITE 800
SAN FRANCISCO, CA 94111-6533
FOR: LIBERTY UTILITIES (CALPECO
ELECTRIC) LLC

Information Only

CRAIG MCHENRY

DBA MCHENRY HAY AND CATTLE
EMAIL ONLY

EMAIL ONLY, CA 00000

BRIAN CRAGG

ATTORNEY

GOODIN, MACBRIDE, SQUERI & DAY, LLP
505 SANSOME ST., STE. 900

SAN FRANCISCO, CA 94111

FOR: A-3 CUSTOMER COALITION: LAKE

RESORT HOTEL, HEAVENLY MOUNTAIN

NORTHSTAR CALIF. RESORT, AND GRAND
RESIDENCE CLUB/TIMBER LODGE.

VIDHYA PRABHAKARAN

ATTORNEY

DAVIS WRIGHT & TREMAINE, LLP
EMAIL ONLY

EMAIL ONLY, CA 00000

FOR: LIBERTY UTILITIES



DAVIS WRIGHT TREMAINE LLP
EMAIL ONLY
EMAIL ONLY, CA 00000

GEOFF INGE

PRESIDENT

KTM, INC.

777 29TH STREET, SUITE 200
BOULDER, CO 80303

KEN WITTMAN

SR. MGR - RATES & REGULATORY AFFAIRS
LIBERTY UTILITIES (CALPECO ELECTRIC)

933 ELOISE AVENUE

SOUTH LAKE TAHOE, CA 96150
FOR: LIBERTY UTILITIES (CALPECO
ELECTRIC) LLC

State Service

LEUWAM TESFAT
ENERGY

CALIFORNIA PUBLIC UTILITIES COMMISSION

EMAIL ONLY
EMAIL ONLY, CA 00000

CODY NAYLOR

CALIF PUBLIC UTILITIES COMMISSION
EXECUTIVE DIRECTOR

BRANC

AREA

505 VAN NESS AVENUE

SAN FRANCISCO, CA 94102-3214

JAMES R. WUEHLER

CALIF PUBLIC UTILITIES COMMISSION
ORA - ADMINISTRATIVE BRANCH
JUDGES

AREA

505 VAN NESS AVENUE

SAN FRANCISCO, CA 94102-3214

LAURA J. TUDISCO

CALIF PUBLIC UTILITIES COMMISSION
LEGAL DIVISION

GAS BRA

ROOM 5032

505 VAN NESS AVENUE

SAN FRANCISCO, CA 94102-3214

MRW & ASSOCIATES, LLC
EMAIL ONLY
EMAIL ONLY, CA 00000

CALIFORNIA ENERGY MARKETS
425 DIVISADERO ST STE 303
SAN FRANCISCO, CA 94117-2242

SEAN SIMON
CPUC - ENERGY
EMAIL ONLY

EMAIL ONLY, CA 00000

JAIME ROSE GANNON
CALIF PUBLIC UTILITIES COMMISSION
PROCUREMENT STRATEGY AND OVERSIGHT

AREA 4-A
505 VAN NESS AVENUE
SAN FRANCISCO, CA 94102-3214

KATHERINE MACDONALD
CALIF PUBLIC UTILITIES COMMISSION
DIVISION OF ADMINISTRATIVE LAW

ROOM 5042
505 VAN NESS AVENUE
SAN FRANCISCO, CA 94102-3214

ROBERT M. POCTA
CALIF PUBLIC UTILITIES COMMISSION
ENERGY COST OF SERVICE & NATURAL

ROOM 4205
505 VAN NESS AVENUE
SAN FRANCISCO, CA 94102-3214



FOR: ORA

SEAN A. SIMON TRUMAN L. BURNS

CALIF PUBLIC UTILITIES COMMISSION CALIF PUBLIC UTILITIES COMMISSION
COMMISSIONER RANDOLPH ENERGY COST OF SERVICE & NATURAL
GAS BRA

AREA 4-A ROOM 4205

505 VAN NESS AVENUE 505 VAN NESS AVENUE

SAN FRANCISCO, CA 94102-3214 SAN FRANCISCO, CA 94102-3214
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Download the Comma-delimited File
About Comma-delimited Files

Back to Service Lists Index

Parties

LISA-MARIE G. CLARK

LEGAL DIVISION

CPUC

505 VAN NESS AVE., RM. 4300
SAN FRANCISO, CA 94102
FOR: ORA

Information Only

VIDHYA PRABHAKARAN

ATTORNEY

DAVIS WRIGHT & TREMAINE, LLP
EMAIL ONLY

EMAIL ONLY, CA 00000

FOR: LIBETY UTILITIES

DAVIS WRIGHT & TREMAINE LLP
EMAIL ONLY
EMAIL ONLY, CA 00000

STEVEN F. GREENWALD
ATTORNEY
DAVIS WRIGHT TREMAINE LLP

505 MONTGOMERY STREET, SUITE 800

SAN FRANCISCO, CA 94111-6533

FOR: LIBERTY UTILITIES (CALPECO

ELECTRIC) LLC

PATRICK J. FERGUSON
ATTORNEY
DAVIS WRIGHT TREMAINE LLP

505 MONTGOMERY STREET, SUITE 800

SAN FRANCISCO, CA 94111

FOR: LIBERTY UTILITIES (CALPECO

ELECTRIC) LLC

MRW & ASSOCIATES, LLC
EMAIL ONLY
EMAIL ONLY, CA 00000

THOMAS W. SOLOMON
ATTORNEY AT LAW

WINSTON & STRAWN LLP

101 CALIFORNIA STREET
SAN FRANCISCO, CA 94111

CALIFORNIA ENERGY MARKETS
425 DIVISADERO ST STE 303
SAN FRANCISCO, CA 94117-2242



PHILLIP MULLER
PRESIDENT

SCD ENERGY SOLUTIONS
436 NOVA ALBION WAY
SAN RAFAEL, CA 94903

KEN WITTMAN

SR. MGR - RATES & REGULATORY AFFAIRS
LIBERTY UTILITIES (CALPECO ELECTRIC)
933 ELOISE AVENUE
SOUTH LAKE TAHOE, CA
FOR: LIBERTY UTILITIES
ELECTRIC) LLC

LLC

96150
(CALPECO

State Service

SEAN A. SIMON

ENERGY

CALIFORNIA PUBLIC UTILITIES COMMISSION
JUDGES

EMAIL ONLY

EMAIL ONLY, CA 00000

CHERYL LEE

CALIF PUBLIC UTILITIES COMMISSION
PROCUREMENT STRATEGY AND OVERSIGHT BRANC
BRANC

AREA 4-A

505 VAN NESS AVENUE

SAN FRANCISCO, CA 94102-3214

LEE-WHEI TAN

CALIF PUBLIC UTILITIES COMMISSION
ELECTRICITY PRICING AND CUSTOMER PROGRAM
BRANCH

ROOM 4102

505 VAN NESS AVENUE

SAN FRANCISCO, CA 94102-3214

REGINA DEANGELIS

CALIF PUBLIC UTILITIES COMMISSION
DIVISION OF ADMINISTRATIVE LAW JUDGES
BRANCH

ROOM 5105

505 VAN NESS AVENUE

SAN FRANCISCO, CA 94102-3214

ANDREW B. BROWN

ATTORNEY AT LAW

ELLISON SCHNEIDER & HARRIS LLP
2600 CAPITOL AVENUE, SUITE 400
SACRAMENTO, CA 95816-5905

ANA M. GONZALEZ
CALIF PUBLIC UTILITIES COMMISSION
DIVISION OF ADMINISTRATIVE LAW

ROOM 2106
505 VAN NESS AVENUE

SAN FRANCISCO, CA 94102-3214

JAIME ROSE GANNON
CALIF PUBLIC UTILITIES COMMISSION
PROCUREMENT STRATEGY AND OVERSIGHT

AREA 4-A
505 VAN NESS AVENUE

SAN FRANCISCO, CA 94102-3214

MARIA AMPARO WORSTER
CALIF PUBLIC UTILITIES COMMISSION
ELECTRICITY PLANNING & POLICY

ROOM 4209
505 VAN NESS AVENUE

SAN FRANCISCO, CA 94102-3214

ZITA KLINE
CALIF PUBLIC UTILITIES COMMISSION
ENERGY SAFETY & INFRASTRUCTURE

ROOM 4102
505 VAN NESS AVENUE

SAN FRANCISCO, CA 94102-3214





